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OATH OR AFFIRMATION

ÍÍÑÍ4/-N4ff , swear (or affirm) that, to the best of

my knowled e andbelief the accompanying financialstatementandsupportingsohedulespertaining to the firm of

FARis/tlosGTfi/Wit-t.d , as
of (f (9/8(17 2 | , 20 / ,are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

EDITHM,BONGIOVI
NotaryPublic,Giateof New Yuik

Quali nQu6eie7nsC9ou (Å
CommissionExphesDecember10201WŠ'y Signatup

Title

Notary Publ

s report **contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented,a Statement

of Comprehensive Income (as defined in §210.1-02of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or SoleProprietors'Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve RequirementsPursuant to Rule 15c3-3.
(i) Information Relating to the Possessionor Control RequirementsUnder Rule 15c3-3.
(j) A Reconciliation, including appropriate explanationof the Computation of Net Capital Under Rule 1503-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliationbetweentheauditedandunaudited Statementsof Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequaciesfound to exist or found to have existed since the date of theprevious audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Members of
Far Hills Group, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Far Hills Group, LLC
(the "Company") as of December 31, 2019 and the related notes (collectively referred to as the "financial
statement"). In our opinion, the financial statement presents fairly, in all material respects, the financial
position of the Company as of December 31, 2019, in conformity with accounting principles generally
accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company's management. Our responsibility is to express
an opinion on the Company's financial statement based on our audit. We are a public accounting firm
registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are
required to be independent with respect to the Company in accordance with the U.S.federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess
the risks of material misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statement. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statement. We believe that our audit provides a reasonable basis for
our opinion.

We have served as the Company's auditor since 2015.

EISNERAMPER LLP
New York, New York
February 18, 2020



FAR HILLS GROUP,LLC

STATEMENT OF FINANCIAL CONDITION

December 31,2019

ASSETS

Cash and cash equivalents $ 1,620,877

Feesreceivable 20,970,370

Property and equipment, net 74,630

Operating lease right-of-use assets 962,764

Restricted cash, security deposit 186,827

Other assets 271,136

$ 24,056,104

LiABILITIES AND MEMBERS' EQUITY

Liabilities
Current liabilities

Accounts payable andaccrued expenses $ 1,507,427
Capitalwithdrawalspayable 42,000
Deferred income 2,998
Deferredtaxes payable 781,032
Current operating lease liabilities 423,864

Total current liabilities 2,757,316

Long-term operating leaseliabilties 631,656

TotalHabilities 3,389,172

Members'equity 20,666,932

$ 24,066,104

2
See accompany/ngnotes to f/nancial statement.



FAR HILLS GROUP,LLC

NOTESTO FINANCIAL STATEMENT

1. Nature of business

Far Hills Group,LLC (the "Company")is a broker-dealer reglsteredwith the Securitiesand ExchangeCommission
("SEC")and the Commodity FuturesTrading Commission("CFTC").The Company is a memberof the Financial
IndustryRegulatory Authority ("FINRA"),an entitycreatedthroughthe consolidationof the NationalAssociation of
SecuritiesDealers,Inc. ("NASDN)andthe memberregulation,enforcementand arbitrationfunctions of the New York
Stock Exchange.The Company is amemberof the NationalFuturesAssociation ("NFA").The Company is qualified
underthe lntemational Dealer Exemptionandis permittedto engageinactivities inCanada.

The Company introduces investorsto various investment partnerships,non-U.S.funds and managedaccounts.The
managers of such investment vehicles usually pay the Company a contracted percentage of their commitments,
managementfees and/or performanceincentiveallocations, as receivedor allocated,for as long as such managers
receivefeesor allocationsfrom contracted investors.

2. Summary of significant accounting policies

Basisof Presentation

This financial statement has been prepared inconformity with accountingprinciplesgenerally accepted in the United
States of America ("GAAP").

Cash and Cash Equ/valents

The Company considers money market accounts with original maturities of three months or less to be cash
equivalents,

Properlyand Equiprnent

Property and equipment is stated at cost less accumulateddepreciation and amortízation.Th6 Companyprovidesfor
depreciatíonand amortizationas follows:

Estimated
Asset Useful Life Depreciation Method

Fumitureandfixtures 7 years Stralght-line
Officeequipment 5 years Straight-line
Computersoftware 3 years Straight-line
Leaseholdimprovements Term of lease Straight-line

3



FAR HILLS GROUP,LLC

NOTES TOFINANCIAL STATEMENT

2. Summaryof signifloant accounting policies (continued)

RevenueRecogn/tlon

TheCompanyfollows ASC Topic 606,Revenuefrom Contractswith Customers("ASCTopic 606").The guidance
requires that an entityrecognizerevenueto deplot the transfer of promised goods orservices to customers in an
amount that reflects the considerationto which the entity expects to be entitled in exchange for those goods and
services. The guidancerequiresan entity to follow a five step model to (a) identifythe contracts(s)withcustomers,
(b) identifythe performanceobligationsInthe contract,(c) determinethe transactionprice,(d) allocatethe transaction
price to the performance obligations in the contract,and (e) recognize revenuewhen (or as) the entity satisfiesa
performanceobligation,

Revenue from contracts with customersinclude fees eamed from investmentmanagersfor introducing perspective
investors to the investment managerwhopurchase interestsin the investmentvehiclesmanaged by the investment
manager.The recognitionand measurementof revenue is based on the assessmentof individual contraotterms.
Significantjudgement is requiredto determinewhether performanceobligationsaresatisfiedat a point in time or over
time; how to allocate transaction prices where multiple performance obligationsare identified; whento recognize
revenue based on the appropriate measureof the Company's progress under the contract; and whether constraints
on variableconsiderationshould be applieddue to uncertainfuture events.

The Company enters into contracts with investment managers of investmentvehicles and managed accountsto
introduce perspective investorsto the investmentvehiclesthat are managedby the investmentmanager.The
Company eams fees based on a contractedpercentage of the Investmentmanagers'commitments,management
fees and/or performanceincentive allocations,as received or allocated, for as long assuch managersreceivefees or
allocations from investors that were introduced by the Company. The Company believes that its performance
obligationoccurs when the investorpurchasesinterests in the investmentvehicle andthis is fulfilled on the date the
sale is completed.Any fixed amounts are recognizedon the date the sale is completedandvariable amountsare
recognizedto the extent it la probable that a significant revenue reversal will not occur once the uncertainty is
resolved.For variableamounts,as theuncertaintyis dependenton the valueof thesharesat future points intimeas
well as the length of time the investorremains In the fund,both of which are highly susceptibleto factors outsidethe
Company'sinfluence,the Companydoes not believethat it can overcomethis constraintuntilthe marketvalue ofthe
fund and the investoractivities are known,which are usually monthly or quarterly.Fees recognized in the current
periodareprimarilyrelatedto performanceobligationsthat havebeensatisfied.

NewAccountingGuidance

InFebruary2016, the FASB IssuedASU 2016-02, Leases (Topic 842),which estabilshesa right-of-usemodel and
requires an entity that is a lessee to recognize the right-of-use assets and liabilities arising from leases on the
balance sheets. ASU No.2016-02 also requires disolosures about the amount,timing,and uncertainty of cash
flows arising from leases.ASU No.2016-02 and subsequent updates require a modifiedretrospective transition,
with the cumulative effect of transition,including initial recognition of lease assets and liabilities from existing
operating lease as of (i) the effective date or (fi)the beginning of the earliest comparativeperiod presented.These
updatesalso providea number of practical expedients for implementation which we are applying,as discussed
below.

The Company adopted ASU 2016-02 as ofJanuary1,2019,usingthe modified retrospectivetransition method.In
additlan,the Comapny adopted the package of practical expedients in transition,which permitsthe Company to
not reassess its priorconclusionspertainingto lease identifloation,lease classificationand initialdirectcosts Dn
leasesthat commencedprior to the Company'sadoption of the newstandard.The Companyalsoelectedthe

4



FAR HILLS GROUP,LLC

NOTESTO FINANCIAL STATEMENT

2. Summary of significant accounting policies (continued)

NewAccountingGuldance(continued)

ongoingpracticalexpedientto not recognize operating lease right-of-use assetsand operatinglease liabilities
related to short-term ieases.For leases beginning subsequent to the effective date,the Company electedto not
separateleaseand non-ieasecomponents.As a result of adopting Topic 842,the Company recognizedoperating
lease right-of-useassets of approximately $1,417,000and operating lease liabilities of approximately $1,514,000
on the effective date.Existing accrued rent was recorded as an offset to the right of use assets.There was no
cumulative effect adjustment to the opening balance of retained eamings required. The standard did not have an
impact onthe Company's results of operationsorcash flows.

Fees Receivable andAllowance for DoubtfulAccounts

Fees receivable is an estimatebased on information provided by the fund managers.Anydifferencesbetweenthe
actual amounts received in a subsequentperiod and the amounts recorded as a receivabieat the end of the prior
period are recorded as an adjustment to revenue in the subsequent period.The Company conalders all fees
receivable at December31, 2019 to be collectibleand no allowance for doubtful accounts is deemed necessaryat
December31, 2019.

CommissionsPayable

Commissions payable,which is includedwith accounts payabie andaccrued expenses in the statementof financial
condition, is an estimate based on management and periormance fees earned but not received.Any differences
betweenthe actual amounts paid ina subsequentperiod and the amounts recorded as commissionpayableat the
endof the prior periodare recorded as an adjustment to expenses in the subsequentperiod.The Companyexpects
to disburseali commissionspayablewhenfees arereceived from the fund managers,

IncomeTaxes

The Company is a Limited Uability Company and has elected to be treated as a partnership for federal and state
incometax purposesand,accordingly,there is no provisionfor federal and state income taxes as the individual
membersreporttheir share of the Company'sincomeor loss on their personalincome tax returns.The Company is
subJectto NewYork City UnincorporatedBusinessTax.

The Companyfollows an asset and liability approachfor financialaccountingand reportingfor NewYorkCity
Unincorporated BusinessTax.Deferred income tax assets and liabilitiesare computed for the differencebetween
the financial statement and tax basis of assetsandliabilities that will result in taxable or deductible amountsin the
future based on the enacted tax laws and rates applicabie to the periods inwhich the differences areexpectedto
affect taxableIncome.Valuation allowances are estabilshed,whennecessary,to reduce the deferredincometax
assets to the amount expected to be realized.

The determination of the Company'sprovisionfor income taxes requiressignificantJudgment,the useof estimates,
and the interpretation andapplicatlon of complextax laws.Signifloantjudgment la requiredin assessingthe timing
and amounts of deductible and taxable items and the probability of sustaining uncertaintax positions.The benefits
of uncertain tax positions are recorded in the Company'sfinancial statements only after determining a more likely
than not probability thatthe uncertaintax positionswillwithstand challenge,Ifany,fromtaxauthorities.When facts
and circumstances change,the Company reassesses these probabilitiesand records anychanges inthe financial
statement as appropriate.

5



FARHILLSGROUP,LLC
NOTESTO FINANCIALSTATEMENT

2. Summary of significant accounting policies (continued)

IncomeTaxes (continued)

in accordance with GAAP,the Company is required to determine whether a tax position is morelikely than not to
be sustained upon examination by the applicabletaxing authority,including resolution of any related appeals or
litigation processes,based on the technical merits of the position.The tax benefit recognizedis measured as the
largest amountof benefitthat has a greater than fifty percent iikelihoodof being realizeduponultimatesettlement.
At December 31, 2019,management has determinedthat the Company hadno uncertaintax positions that would.
regulre financial statement recognition.The Company's conclusions regarding this policy may be subject to review
and adjustment at a later date based on factors including, but not limited to, on-going analyses of and changes to
tax laws,regulationsand interpretationsthereof.

The Company'sfiles its income tax retums in the U.S.federal and various state and local jurisdlotions.Any
potential examinationsmay includequestioningthe timing and amount of deductions,the nexus of income among
varloustax jurisdictions and compliancewithU.S,federal,state and local tax laws.The Company'smanagement
does not expect that the total amount of unrecognized tax benefits will materlaily change over the next twelve
months.

Useof Estimates

The preparation of a statement of financial condition in conformitywith GAAP requiresthe Oompany'smanagement
to make estimatesand assumptionsthat affect the amounts disclosed in thefinancialstatement.Actual results could
differfrom those estimates.

FairValueof Financial Instruments

At December 31, 2019, the carrying value of the Company's assets and liabilities, which qualify as financial
instrumentsinaccordance with US GAAP,such as fees receivable,approximatefairvaluedue to their short nature.
Due to their short-term nature these are categorized as level 2 investments.

3. Property and equipment

Propertyand equipmentconsist of the followingat December 31, 2019:

Fumitureand fixtures $ 136,412

Officeequipment 78,474
Computersoftware 3,838
Leaseholdimprovements 50,766

289,490
Less accumulateddepreciation
and amortization 194,860

$ 74,630

6



FAR HILLS GROUP,LLC
NOTESTO FINANCIAL STATEMENT

4. Net capital requirements

The Company is a member of FINRAand issubject to the SEC UniformNet Capital Rule1503-1.This rulerequires
the maintenanceof minimum netcapitaland that the ratio of aggregateindebtednessto net capital,both as defined,
shall not exceed 15 to 1 and that equitycapital maynot be withdrawn if the resultingnetcapital ratio would exceed10
to 1.The Company is also subject to the CFTC's minimumfinancialrequirementwhichrequiresthat the Company
maintain netcapital, as defined, equalto the greaterof its requirementsunderRegulation1,17 underthe Commodity
ExchangeAct or Rule 1503-1. At December 31, 2019, the Company'snet capital wasapproximately$1,224,000,
which was approximately $1,118,000 in excess of its computed minimumnet capital requirementof approximately
$108,000 pursuant to SEC Rule 15c3-1 and CFTC Regulation1.17.

5. Income taxes

The deferred taxes payable as of December31,2019 was approximately$781,000and representsthe tax effect of
temporarydifferencesbetweenthe basisof assets and liabilitiesfor incometax andfinancial reportingpurposes, The
Companyutilizes the cash basismethodof accounting for incometax purposesand the accrualbasis for financial
reportingpurposes.The componentsof deferredtaxespayableconsistof the taxes applicableto the fees receivable,
nettedagainstcertaln accounts payableand accrued expensesat December31,2019.

6. Concentration of credit risk

TheCompanymaintainsitscashbalancesin onefinancialinstitution,which,at times,mayexceedfederallyinsured
limits.The Companyis subject to credit risk to the extent anyfinancial Institutionwith which it conductsbusinessis
unable tofulfill contractual obligationson its behalf,

7. Exemption from Rule 15c3-3

The Company is exempt from SEC Rule 15c8-8 pursuant to the exemptionprovisions under sub-paragraph(k)(2)(l)
and,therefore,is not required to maintaina "Special Reserve BankAccountforthe ExclusiveBenefitof Customers".

8. Leases and restricted cash

Leases

The Company enteredinto an operatinglease for its ofilce space whichcommencedJanuary2017 andexpiresin
April2022.TheCompanyleasedits previousofficespaceunderanoperatingleasewhichexpiredin February2019.
The Companyentered into an agreement to sublease its previousofficespacewhichcommencedon February2017
andexpiredin February2019.The Companyalso has operating leasesfor certainoffice equipment.We consider
variousfactors such as market conditionsandthe terms of any renewaloptionsthat mayexistto determinewhether
we will renewor replace the lease. Inthe event we are reasonablycertainto exercisethe optionto extenda lease,
wewill include the extend terms in the related lease assets and liabilities.Our lease agreementsdo not containany
materialresidualvalue guarantees.

7



FAR HILLS GROUP,LLC •

NOTESTO FINANClAL STATEMENT

8. Leases and restricted cash

Leases (continued)

The components of lease cost are as follows:

Statement of income Year Ended
classifloation December 31,2019

Operatingleasecost Leaseexpense $ 530,064
Variable lease cost Lease expense 25,285
Sublease income Sublease income (139,904)

Total net lease cost $ 415,445

ASU 2016-02 requiresthat public companies use a secured incrementalborrowingrate as the discount rate for the
present value of leasepayments when the rate implicit in the contract is not readilydeterminable. The weighted-
averageremainingleaseterm andweighted average discount ratefor operating leasesoutstandingas of December
31,2019 isas follows:

WeightedAmrageRemainingLeaseTerm 2.6 Years
WeightedAusrageDiscountRate 2.8 %

Futureminimumleasepaymentsas of December31, 2019, along with a reconcillationto the discounted amount
recordedonthe December 31,2019 balancesheet:

Year ending December 31, Operating Leases
2020 $ 467,000
2021 475,000
2022 169,000
2028 15,000
2024 11,000

Total leasepayments 1,137,000

Less inputedinterest 81,000

Present valueof leaseliabilities $ 1,056,000momumummuumm---

RestrictedCash

Restricted cash consists of approximately$187,000 to secure an unconditional letter of credit for the Company's
office space at December 31, 2019. The letter of creditexpireson February15th of each year but automatically
extendsfor anotheryear,withoutamendment,as a conditionof the letter of credit.The letter of credit relatingto the
Company'scurrentoffice lease cannotbe extendedbeyond thefinal expirationdate ofApril 30, 2022.

8



FAR HILLS GROUP,LLC
NOTES TO FINANCIAL STATEMENT

9, 401(k) plan

TheCompanyhas a SafeHarbor401(k) retirement plan (the"Pian")eligible to all employees over 21 years of age
andwho havecompleted three monthsof servloe.Employees eligible to participate maydefer between 1% and
99% of their annuaicompensation,as definedinthe Plansubject to any statutory limitations.Included in accounts
payable andaccruedexpenses is $49,000 related to the safe harbor nonelectiveemployercontribution on behalf of
eligible employees to the Plan.

10.Major customers

The Company had eamed fees from four customers of approximately$22,397,000or85% of the total fees earned
for the yearended December 31,2019. Fees receivable from these customerswere approximately$18,479,000or
88% of the total fees receivable at December31, 2019 of which $18,515,000havebeen subsequentlyreceived.

11.Event occurring after the balance sheet date

OnFebruary 6,2020,the Companymade a distribution of $11,000,000 to Members in lieu of compensation.The
Company's excess notcapital priorto the distribution was approximately$13,100,000 mainly due to approximately
$12,700,000 of fees receivable at December31,2019 being received inJanuary2020.
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